
COMMONWEALTA OF KENTUCKY 

BEFORE TAE PUBLIC S E R V I C E  COMMISSION 

* * * * * 

‘In the Matter of: 

COWCERNED CITIZENS FOR 
LOWER SEWER RATES VS 
FANCY PARH SEWER D I S T R I C T  
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O R D E R  

On July 20, 1982, the Commission received a petition from 

Concerned Citizens F o r  Lower Sewer Rates (“Citizens”) regarding 

the sewer rates of Fsney Farm Sewer District (“Fancy Farm”). T h e  

Citizens were concerned about what they termed unusually high 

aewer bills 8nd asked whether any legal etepe could be taken to 

lower the rates. 

After reviewing the petition the Commission determined that 

additional information would be necessary to determine I f  any 

adjustment could be made to the sewer rates of Fancy Farm. 

On August 16-18, 1982, members of the Commiseion’s Rates 

and Tariffs Division visited Fancy Farm to secure  the needed 

infotc8tion. A billing 8 n 8 l y r l r  (0.1 performed for  8 12-aonth 

period ending July 1982 to determine the reaeonablenees of the 

r a t e r  granted in Case No. 7739. A copy of the report mode by t h e  

otaff dated September 13, 1982, waa made available to all 

concerned parties. 

T h e  sewage facilities of Fancy Farm were inspected by the 

Coralseion’s Engineering D i v i s i o n  on October 13-14, 1 9 8 2 .  The 



treatment plant had been in operation for approximately 7 months. 

A copy of the etaff report dated October 15, 1982, wae furniehed 

to all concerned partlea. 

On December 10, 1982, a public meeting w a s  held fn Fancy 

Farm, Kentucky, to answer questions from customers concerning 

their sewer rates. After t h e  public meeting, the Commission 

concluded that a hearing would be necessary in t h i s  case, and one 

vas held in the Commission's offices at Frankfort, Kentucky, on 

March 1, 1983. The Graves County Attorney representing Fancy 

Farm, citizens and counsel from the Fancy Farm community, and t h e  

Consumer Protection Division of the Attorney General's Office 

participated in t h e  h e a r i n g .  

SUMMARY 

T h e  C o m m i s s i o n ,  after consideration of the evidence of 

record and being advised, i a  of the opinion and finds that: 

1. At the h e a t i n g  on March 1 ,  1983, the Citizens submitted 

a proposed schedule of rates w h i c h  represented a modified form of 

the current rate schedule. 

2. The Citizens submitted signed statements of cuetomers 

unable to attend the hearing which showed that the majority of 

cu8toiers were not oppoeed to a change in rate deeign. 

Kr. Sam Hayden, a Fancy F a r m  board member, stated that Fancy Farm 

had no objection to a change in rate design 8 8  long as i t  produced 

aufficiont t o v e n u e  and waa a f a i t  rate to a11 cuatomsra. 

3. T h e  Citizens stated that after research they underetood 

that Fancy Farm needed the revenue generated from the present 

rate0 and therefore, were not arking for a decrearc in the revenue 
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r e q u i r e m e n t s  b u t  for r a t e e  t h a t  a r e  more e q u i t a b l e  t o  a l l  

c u s t o m e r e .  

4 .  The ra tes  proposed by t h e  C i t i z e n s  ere b a a e d  on water 

usage a n d  may n o t  p r o d u c e  s u f f i c i e n t  r e v e n u e s  b e c a u s e  t h e r e  ie a 

$ 4 . 5 0  t o  $ 5 . 0 0  i n c r e a s e  b e t w e e n  e a c h  s t e p  I n  t h e  r a t e  block. For 

example, a cuetorner who useB  5,000 g a l l o n s  wou ld  p a y  $ 1 5  w h i l e  a 

c u e t o m e r  who u e e d  6 , 0 0 0  gallons would  p a y  $20. I f  several 

c u s t o m e r s  who u s e d  6,000 g a l l o n s  d u r i n g  t h e  t es t  p e r i o d  b e g e n  

u s i n g  l ess  water  a n d  only u s e d  5 , 0 0 0  g a l l o n s ,  t h e  d e c r e a s e  i n  

r e v e n u e  would b e  $ 5  per c u s t o m e r  p e r  mon th .  T h e  Commise ion  is of 

t h e  o p i n i o n  t h a t  t h e  l a r g e  d i f f e r e n c e  i n  r a t e  s t e p s  wou ld  n o t  be 

fait to all cuetomete and, f u r t h e r ,  t h e t  F a n c y  Farm c o u l d  n o t  

abrorb any 1080 in r e v e n u e s ;  t h e r e f o r e ,  t h e  p r o p o s e d  r a t e s  s h o u l d  

be d e n i e d .  

5. A f t e r  r e v i e w i n g  t h e  p r e s e n t  r a t e e ,  t h e  r a t e s  propoeed 

by t h e  C i t i z e n s ,  a n d  t h e  u s a g e  c o n s u m p t i o n  p a t t e r n s  d e t a i l e d  i n  

t h e  s t a f f  b i l l i n g  report d a t e d  S e p t e m b e r  1 3 ,  1 9 8 2 ,  t h e  Commieelon  

h a s  d e t e r a l n e d  t h a t  a n  a l t e r n a t i v e  r a t e  d e s i g n  b a s e d  n o t  o n  w a t e r  

usage b u t  on  a f l a t  r a t e  d e s i g n  w o u l d  be i n  t h e  b e s t  i n t e r e s t  of 

Fancy Farm. I n  a r u r a l  a r ea  s u c h  as F a n c y  Farm, a large amoun t  of 

w a t e r  b o u g h t  is n o t  d i e c h a r g e d  i n t o  the n e w e r  r y m t c m .  U a t r r  umed 

eo water garden., l e w n r  8nd l i v c e t o c k  d o e e  n o t  r e s u l t  i n  a d d e d  

e x p e n s e  t o  t h e  s e w e r  d i s t r i c t .  By t h e  i m p l e m e n t a t i o n  of a f l a t  

r e t e  the c u s t o m e r s  would  h a v e  t h e  b e n e f i t  of knowing  t h e  amount  of 

t h e i r  l eve r  b i l l  each  month  a n d  c o u l d  p l a n  t h e i r  b u d g e t  

a c c o r d i n g 1  y .  Fancy Farm w o u l d  b e n e f i t  i n  t h a t  t h e  r e v e n u e  

c o l l e c t e d  e a c h  month  w o u l d  b e  more s t a b l e  a l l o w i n g  Fancy P a r a  t o  
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b e t t e r  a l l o c a t e  i t s  e x p e n s e s .  T h e r e f o r e ,  t h e  Cornmission s h o u l d  

e s t a b l i s h  a f l a t  r a t e  o f  $16 p e r  month  f o r  a l l  c u s t o m e r e  e x c e p t  

Brown Thompson ,  a c o m m e r c i a l  c u s t o m e r ,  and  F a n c y  Farm S c h o o l  w h i c h  

s h o u l d  b e  $ 8 5  a n d  $ 1 3 0  p e r  m o n t h ,  r e s p e c t i v e l y .  

6 .  T h e r e  a re  c u s t o m e r s  who h a v e  r e f u s e d  t o  c o n n e c t  t o  t h e  

s e w e r  s y s t e m .  A t  t h e  h e a r i n g  Fancy  Farm a s k e d  t h e  Commiss ion  t o  

a d d r e s s  t h i n  m a t t e r  i n  i t s  O r d e r .  T h e  Commiss lon  h a s  d e t e r m i n e d  

t h s t  t h i s  m a t t e r  i s  o u t s i d e  t h e  j u r i s d i c t i o n  of t h e  Commieelon and  

t h a t  Fancy  Farm s h o u l d  o b t a i n  a l e g a l  o p i n i o n  f r o m  t h e  O f f i c e  of 

t h e  A t t o r n e y  G e n e r a l  r e g a r d i n g  wha t  l e g a l  s t e p s  may b e  t a k e n  i n  

t h i e  mat te r .  

7 .  F a n c y  Farm c u r r e n t l y  has e i g h t  c u e t o m e r s  c o n n e c t e d  t o  

g r i n d e r  pumps. T h e s e  c u s t o m e r s  h a v e  $ 1  p e r  month  d e d u c t e d  from 

t h e i r  b i l l s  b e c a u s e  t h e y  p a y  f o r  t h e  e l e c t r i c i t y  u s e d  by t h e  

g r i n d e r  pumps. T h e r e  i s  n o  p r o v i s i o n  i n  F a n c y  Fa rm ' s  t a r i f f  f o r  

t h i e  r a t e ;  t h e r e f o r e ,  F a n c y  Farm s h o u l d  i n c l u d e  t h i e  r a t e  i n  i t 8  

tariff. 

8 .  T h e  r a t e e  a n d  c h a r g e s  i n  A p p e n d i x  A p r o d u c e  g r o s s  

a n n u a l  r e v e n u e s  of a p p r o x i m a t e l y  $38 ,100  a n d  a r e  t h e  f a i r ,  j u s t  

and r e 8 8 o n m b l a  rate. t o  be  c h a r g e d  f o r  s ewage  e e r v i c e  r e n d e r e d  by  

Fancy Farm. 

IT IS THEREFORE ORDERED t h a t  t h e  r a t e s  p r o p o ~ e d  by  t h e  

C i t i z e n s  b e  a n d  t h e y  h e r e b y  a r e  d e n i e d .  

IT  IS FURTHER ORDERED t h a t  t h e  r a t e s  and  c h a r g e s  in t h e  

Append ix  t o  t h i e  O r d e r  be and  t h e y  h e r e b y  a r e  f i x e d  a s  t h e  f a i r ,  

j u r t  8nd  remmonablc  rata. a n d  c h a r g e .  t o  become e L f e c t i v s  for 

sewage  e e r v i c e  r e n d e r e d  by F a n c y  Farm on  a n d  a f t e r  J u n e  1 ,  1983.  
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IT I S  FURTHER ORDERED t h a t  F a n c y  Farm s h a l l  f i l e  a t a r i f f  

t o  i n c l u d e  t h e  $1  p e r  mon th  d e d u c t i o n  made o n  t h e  b i l l s  o f  

c u s t o a e r s  who a re  c o n n e c t e d  t o  g r i n d e r  pumps. 

IT IS FURTEER ORDERED t h a t  w i t h i n  30 d a y s  o f  t h e  d a t e  o f  

t h i e  O r d e r  F a n c y  F a r m  s h a l l  f i l e  w i t h  t h e  Commieelon  i t s  r e v i s e d  

t a r i f f  8 h e e t s  e e t t i n g  o u t  t h e  r a t e s  a p p r o v e d  h e r e i n .  

IT IS FURTHER ORDERED t h a t  a l l  p r o v i s i o n s  of t h e  O r d e r  i n  

Case No. 7 7 3 9 ,  d a t e d  S e p t e m b e r  2 6 ,  1980,  n o t  s p e c i f i c a l l y  amended 

h e r e i n ,  s h a l l  r e m a i n  i n  f u l l  f o r c e  a n d  e f f e c t .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  31st day of May, 1983. 

PUBLIC SERVICE COMMISSION 

h x i w  
Vlke C h a i r m a n  1 

C o m m i s s i o n e r  

ATTEST : 

Secretary 



A P P E N D I X  

A P P E N D I X  TO AN ORDER OF THE KENTUCKY P U B L I C  S E R V I C E  
COMMISSION I N  C A S E  N O .  8760  DATEDMay 31, 1983. 

The f o l l o w i n g  r a t e s  and c h a r g e s  a r e  p r e e c r i b e d  f o r  the 

c u ~ t o m e r s  i n  t h e  area s e r v e d  by Fancy Farm S e w e r  D i s t r i c t ,  A l l  

o t h e r  r a t e s  and charges n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  

- remal .n - the  same as t h o s e  i n  e f f e c t  under a u t h o r i t y  o f  t h i s  

Commission p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h i s  Order.  

RATES: Monthly 

Residential 

Brown Thompson 

School 

$ 16.00 

8 5 . 0 0  

130.00 


